
The Future Belongs to Those Who Prepare

Have you started yet???
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Are you con cern ed a bou t th e 
low in teres t ra tes you                       
a re receivin g on you r Fixe d 
Financ ial Produc t s ??? 
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One of the millions concerned 
about market volatility????
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Ask yourself……What is most important to your Financial Security??

Place an X beside the FIVE most important concerns to  you.

_____Tax Deferral.
_____Reducing or Avoiding Taxes on Social Security.
_____Guaranteed Income for Life
_____Present or future need of income.
_____Potentially avoiding probate and other costly expenses..                 
_____Protection from creditors.
_____Liquidity.
_____Guaranteed return of your money.
_____Protection of assets against nursing home expenses.
_____Protecting IRA assets from unnecessary taxes.
_____Safety.
_____Market Volatility
_____Rate of return.
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With an annuity you can earn interest on
your interest rather than paying taxes on 
your earned interest.

As your money grows…you pay…..
NO STATE TAXES!!!

NO FEDERAL TAXES!!!
AND

GROWTH IS NOT TAXED AS INCOME HELPING
TO POTENTIALLY REDUCE TAXES ON SOCIAL 

SECURITY!!!

Therefore your money grows faster because  you earn….
INTEREST ON PRINCIPAL!!!
INTEREST ON INTEREST!!!

AND
INTEREST ON THE MONEY YOU

WOULD NORMALLY PAY IN TAXES!!!! 

The Internal Revenue Code already 
provides tax deferral to IRAs, so there is no 
additional tax benefit obtained by funding 
an IRA with an annuity; consider the other 
benefits provided by an annuity, such as 
lifetime income and a death benefit.
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A Tax-Deferred Annuity Puts You in Control of 
When You Pay Taxes.

The Dif ference is Dramatic!

THE POWER OF TAX DEFERRAL

$50,000 Initial Deposit
28% Individual Tax Bracket

Taxable Account at 6%

Tax-Deferred Account at 6%
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$0
5 YEARS

$287,175

30 YEARS

$177,827

$160,357

20 YEARS

$116,499

$89,542
$76,321

10 YEARS

$61,744

$66,911

This hypothetical example is for illustration purposes only 
and is not indicative of past, nor intended to predict future 
performance of any Index or annuity product. The Internal 
Revenue Code already provides tax deferral to IRAs, so there 
is no additional tax benefit obtained by funding an IRA with 
an annuity.
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In 1983 Congress legislated that up to 
50% of Social Security could be taxed when combined

income exceeded household limits.

In 1993 the law was amended again to
allow up to 85% of Social Security income to be tax 

under certain conditions.
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Henssler University

Social Security Benefits and Potential Tax on 
Benefits

By: Patricia T. Henssler, C.P.A



Up to 85%

(See Maximum Below)Over $44,000
Married

Up to 50%

(Maximum$6,000)$32,000 up to $44,000
Married

Up to 85%

(See maximum below)

Over

$34,000
Single

Up to 50%

(Maximum $4,500)$25,000 up to $34,000
Single

Percentage of Social

Security that is Taxable 

Total Income Including

½ Social Security

Please Note:  The IRS is limited in the amount of Social Security they can tax.  
The amount cannot exceed 85% of the taxpayers total Social Security received this year.
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Henssler University
Social Security Benefits and Potential Tax on Benefits
By: Patricia T. Henssler, C.P.A



A single retired person who receives $950 per month ($11,400 annually)
from Social Security, a pension of $1,600 per month ($19,200 annually)
and taxable interest from CD’s, etc..$1,220 per month ($14,400 annually)

½ of Social Security $5,700
Pension and Taxable Accounts +$33,600
Total Combined Income $39,300
Threshold Single -$25,000
Exceeded Threshold $14,300

Income in excess of threshold

50% X $9,000= $4,500
85% X $5,300= $4,505

Social Security Subject to Tax $9,005
Potential Tax on Social Security   *$2,521

An additional tax was created because Social Security became taxable. A potential tax increase
Of $2,521, (28% of $9,005 = $2,521 in taxes).

(*Based on a 28% Federal 1999 income tax bracket)

TAXING OF SOCIAL SECURITY

This hypothetical example is for illustration 
purposes only and the use of alternate assumptions 
would produce significantly different results.
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By transferring taxable interest accounts into
deferred annuities, it might reduce enough of the

reportable income so the threshold is below the
limit ($25,000 or $32,000 threshold).

Using the example from the previous slide:

By placing 100%  of the taxable assets or savings
into the annuity, it potentially reduced the total tax 

from $6,320 down to $1,669.  A potential tax savings
of $4,651.  It all but wiped out the tax on

Social Security.

We arrived at the figures above by
taking into account the standard

tax deductions. This hypothetical example is for illustration 
purposes only and the use of alternate assumptions 
would produce significantly different results.For agent use only - not for use with the general public. 13089 324038 



Mathematically redesign your retirement assets so you will never run out of 
money in retirement…Which is a big fear among Seniors today!!!

An annuity can provide………..
Guaranteed monthly income that you can never 
out-live.

Significantly increase your monthly income stream 
--if needed

An annuity is one of the ONLY financial products 
that can give you a guaranteed lifetime income.

GUARANTEED INCOME FOR LIFE
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Probate

This is a very important concern of seniors.
The fact that upon death your funds can potentially pass directly to your

named beneficiary.

May avoid:

DELAYS
PUBLICITY

LEGAL FEES
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INCONTESTABLE
Upon death, often times family members have been known

to dispute over the deceased person’s assets by contesting the will.
The results are a delay in passing on the assets to one’s family

members and tremendous attorney fees.  With an annuity, upon death the 
funds may pass directly and  immediately to the

named beneficiary and eliminates any contestability of your account.
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With an annuity, many state statutes say:

“No one can garnish, levy, or attach your funds while in an 
annuity, nor through the judicial process. “

One example of creditor protection is that of Ken Lay, the former 
Enron CEO

Unlike Lay’s other assets, which are threatened by lawsuits, 
different state laws put annuities out of reach of creditors and
plaintiff’s lawyers. Although 80% of his net worth which included 
Enron stock, stock options, deferred income and his 401K plan, 
were lost, $4.7 million in annuities are still intact and will pay a 
guaranteed income of $900,000 per year, beginning in 2007.  

While some people buy annuities to lock in a safe return on their 
investments, others are attracted by the fact that their assets will 
be shielded from unforeseen threats.  

PROTECTION FROM CREDITORS

Creditor protection varies by state.
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MotherJones.com

Ken Lay’s Nest Egg

By: Bill Hogan   February 21st 2002
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Home Health Care?

Adult Day Care?

Assisted Care Living Facilities?

Nursing Homes?
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